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pianned unit development assessments. if any) which may atain privoty over this Morage amd gooennd eents on the
Property. if any, plus one-twelfth of yearly premium imtallments for hazard surance. plus one taeltth ot vearly
premium instaliments for mortgage insutance. it any. all 3s reasonably estimated initially amd frem time o e by
Lender on the basis of assessments and bills and reasonable estimates thereol. Borroace shall not be obligated to make
such payments of Funds (o Lender to the extent that Borrower makes such payments to the holder of a prior mortgage of
dced of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or aceounts of which are
insured of guaranteed by a Federal or state agency lincluding Lendee if Lender is such an institution). Leader shall apply
the Funds to pay said taxes, assessments. insurance premiums and ground remts. Lender may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and [ender
may agree in writing at the time of exccution of this Mortgage that intecest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such intecest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give (o Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insurance premiums and ground rents as they fall due. such excess shalt be, at Borrower’s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fail
due. Borrower shait pay to Lender any amount necessary to make up the deliciency in one or more payments as Lender
may fequire.

Upon payment in full of all sums sevured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. §6 under paragraph 17 hereof the Property is sold or the Propesty is otherwise acquired by Lender,
Lender shall apply. no later than imnediately prior to the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Paymeants. Unless applicable law provides otherwise. all payments reveived by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Bortowee undee paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shalt pecform alt of Borrower's obligations
under any mortgage. deed of trust or other security agreement with a lien which has priotity over this Moctgage.
including Borronee's covenants to make payments when due. Borrower shall pay or cause o be paid all taxes.
assessrnents and other charges. fines and impositions attributable to the Property which may attain a priocity over this
Morngage. and leaschold payments or ground rents, if any.

$. Hazard Insurance. Borroaer shall keep the improvements now existing or hereafter erected on the Propesty
insured against 1oss by fire. hazards included within the term “extended coverage™. and such other hazards as Lendee
may require and in such amounts and for such perinds a< Lender may require.

The insurance catrier prosiding the insurance shall be chosen by Borrower subject to approsal by Lender; provided.
that such approval shall rot be unreasonably withheld. All insurance policies and rencwals thereof shall be in a foem
avceptable to Lender and shall include a standard mortgage clause in favor of and n a form acceptable to Lender.
Leader shall have the right to hold the policies and reneuals therent, subject to the terms of any mortgage. devd of teust
or other sexurity agreement with a lien which has prioeity over this Mocgage.

$0n the event of luss, Borrower shail give prompt natice (v the insurance careier and Lender. Lender may make proot
of loss if nct made peompily by Botrower.

if the Property is abandoned by Borrower. oc if Boeroser fails to respond to Leader within JO days from the date
naotice is mailed by Lender to Bocrowee that the insuratce carrier offers to settle a claim for insurance benefits. Lender is
authorized to votlect and apply the insurance proveads at Lender’s optivn cither (o sestoration of repair of the Property
ot to the sums sexured by this Mortgage.

6. Presecvation and Mainteaance of Properts: Leaseholds: Coadominiums; Planned Unit Developments. Bor-
trowes shall keep the Property in goud repaic and shall fot commit waste oF prrmit impairment oc deterioration of the
Property and shall compty with the peovisions of any lease if this Mortgage isona teasehold. §f this Murtgage s 00 3 unit
in 3 vondominium or 2 plannad unit development. Bocrorser shall perform all of Bocruses™s obligations under the
declaration or covenants creating oe governing the cordeminium o planned unit development. the by-laas and regula-
tions of the condominium os planned unit development. aad constituent dovuments.

7. Protection of Lender’s Security. If Bocrower fails to pertorm the covenants and agreements contained in this
Moctgage. of if any action oe peaveading is commenced which materially affects Lender’s interest in ithe Propenty, then
Lender. at Leadet’s option. upor nctive to Boroaer. may make such appearanues. disburse such sums. including
ceasonable attocneys” fees, and take such action at is acessary to protect Lender’s inteeest. If Leader required mortgage
insurance 3s 3 cunditivn of making the loan sevured by this Moctgage. Bocrower shall pay the premiums requiced to
maintain such insurance in effect until such time as the requitement foe such insurance terminates in acwoedance with
Borrower's and Leader’s written agreement of applicable tas.

Any amounts disbursed by Leader pursuant to this paragraph =, with interest thereen. at the Note rate. shatl
bevoeme additional indebtedness of Botrower secured by this Muorigage. Unless Bosroaer and Lender agrec o thee
teems of payment, such amounts shall be payable upon notice from Leader to Bocrower eeyquesting pasment thereof.
Nothing contained in this pasagraph 7 shalt require Lender to incur any expense of take Jny action hereunder.

8. laspection. Lender may make of cause 1o be made reasonable enteies upon and inspections of the Property.
provided that Leader shall yive Bocrower notive prive 10 ans such trspection spevifiing reasonable cause thercfor
related 10 Leader’s interest in the Progerty.

9. Condemaation. The peoveads of any saard o chaim foe damages. dint e oasegquental e coanation with
any cordemnativn ot other taking of the Property, we past thereol. or foe cuBresane in e of cutdemaation, sre
hereby assigned and shall be paid to Leadee. subjext to the terms of any moctgage. deod of trustoe vther sevurity agree:
ment with 2 lien which has privaity orer this Mortgage.

10. Borrowes Not Released; Forbearance 8By Leader Not 3 Wabrer. Intemuion of the tinie tor parnaient of
modilication of amoetization of the sums sevured by this Mogtgage wranted by Leader toany succossne in eateeest of
Bocroaer shall £t vperate to eelease. in any manner. the hahiliny of the oerginal Boreasyr and Borewaer™s suvvenen
1 ntesest Lemsder shali not by requited to comaterve poovending aganst such siiienset ve (etuse do vetemd o
pasment ot othersise madify amustizatan of the sums sevurad by thns Mogtags be feay et aneadaniand
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